In many cases, the only requirement of the rules of origin for goods imported from Australia is that they must have undergone a change in tariff classifi cation (CTC) as specifi ed in Annex G to the ANZCERTA. This approach requires that any nonoriginating materials, as defi ned in regulation 32, must have undergone the specifi ed change.
The CTC approach provides that goods originate in, and can therefore be traded duty free between, Australia and New Zealand, if they are classifi ed in a different classifi cation within the internationally-accepted Harmonized Commodity Description and Coding System (HS) from any non-originating materials used in their production.
AUSTRALIA-NEW ZEALAND CLOSER ECONOMIC RELATIONS TRADE AGREEMENT (ANZCERTA) -INFORMATION ABOUT RULES OF ORIGIN Note:
An importer may continue to claim tariff preference under the 50 percent rule for goods imported before 1 January 2012.
WHAT ARE ORIGINATING GOODS?
Goods imported into New Zealand from Australia are considered to be originating, under the rules of origin regulations, if the goods: » are wholly obtained in the territory of either Australia or New Zealand or both; or » were produced entirely in either Australia or New Zealand or both using only originating input materials; or » meet the requirements of a productspecifi c rule of origin, as specifi ed in Annex G to the ANZCERTA; or » are wholly manufactured in either Australia or New Zealand or both from one or more of three types of materials (as outlined further below); or » meet the following conditions: (i) the last process in the manufacture of the goods was performed in Australia; and (ii) the regional value content of those goods is not less than 50 percent based on the ex-factory cost method; or » meet other requirements as specifi ed in the regulations.
The following points provide more detailed information on the various methods of determining whether a good imported from Australia is originating.
This fact sheet outlines the rules of origin which goods imported into New Zealand from Australia must comply with if they are to qualify for the preferential tariff rates of duty applied under Article 3 of the Australia-New Zealand Closer Economic Relations Trade Agreement (ANZCERTA). This fact sheet should be used as general guidance only. It does not detail every requirement of the rules of origin. Accordingly, the fact sheet should be read in conjunction with the Customs and Excise Regulations 1996 and Annex G to the ANZCERTA (refer www.customs.govt.nz). "Obtained" does not mean "purchased". The term is used simply to acknowledge that origin can be conferred on goods that are naturally occurring as well as on goods that are produced by human endeavour.
Goods wholly obtained

Goods entirely produced
This class covers goods that are entirely produced in either Australia or New Zealand or both exclusively from originating materials.
Originating materials are defi ned in regulation 32 as originating goods or indirect materials. Originating goods are goods that fall within any of the classes listed in regulation 33. Indirect materials includes materials such as fuel, tools, dies, and moulds and so on -even if such materials are made from nonoriginating components -for example, an item of agricultural machinery made in Australia from originating parts that were made with the aid of metals from a third country.
Goods that meet a product-specifi c rule
Annex G to the ANZCERTA specifi es a rule of origin for each class of good traded between Australia and New Zealand that incorporates nonoriginating materials.
(a) Change in tariff classifi cation requirement
As mentioned above, many goods imported from Australia will qualify under the rules of origin regulations on the grounds that they can satisfy a change in tariff classifi cation specifi ed in Annex G.
To use this approach, the importer must fi rst compare the applicable productspecifi c rule set out in Annex G with the HS classifi cation of the fi nal good.
The expression "change to [heading/ subheading]" in a product-specifi c rule will always be followed by the HS code applicable to the goods to which the rule applies.
HS classifi cations are harmonised internationally at the HS 2-digit (chapter), 4-digit (heading) and 6-digit (subheading) levels.
(Below the 6-digit level, each country assigns its own national splits (termed "tariff items" in New Zealand) for tariff-related purposes.)
Note:
The New Zealand Customs Service can be asked to provide a ruling on the classifi cation of the goods to be imported.
The following examples illustrate how a CTC requirement operates in practice:
(1) An Australian producer of sausages of HS heading 16.01 uses nonoriginating meat of HS chapter 02, spices of HS headings 09.07-09.10 and cereals of HS chapter 10. The sausages are then exported to New Zealand.
The rule for meat preparations classifi ed in HS heading 16.01 is "change to heading 1601 from any other chapter". Since each of the non-originating input materials used in the manufacture of the sausages is classifi ed in a different chapter of the HS from the sausages exported to New Zealand, the sausages will satisfy the CTC requirement and qualify as being Australian origin.
(2) An Australian producer of beer of HS heading 22.03 uses nonoriginating malt.
The rule for beer of HS heading 22.03, set down in Annex G, reads as follows:
"Change to heading 2203 from any other heading."
The non-originating malt is classifi ed in HS heading 11.07.
The result of this rule is that the beer is treated as originating in Australia for preference purposes. This is because the beer is classifi ed within a different HS heading (even a different HS chapter) from the nonoriginating malt.
(3) The most common requirement for manufactured goods assembled in Australia from imported parts and components is a change from any other subheading. This rule will generally recognise assembly from imported parts and components as an origin-conferring event.
The effect is that the assembly in Australia of products as diverse as (for example) pumps, air conditioning units, rechargeable batteries, zip fasteners and ballpoint pens, from imported parts and components is typically recognised under the rules of origin as an origin-conferring event.
Note:
A regional value content requirement is sometimes used alongside the basic CTC requirement -see Annex G.
Some CTC rules include the phrase "except from [heading/subheading specifi ed]". This means that any input materials that fall within the "except from" category must originate in Australia or New Zealand.
The "except from" rules are intended to ensure that processing deemed to be of minimal signifi cance does not, in itself, confer origin (for example, simply cutting a material to length or width).
A comment on packaging materials and containers
If goods are packaged for retail sale in packaging materials or containers, and the packaging materials or containers are classifi ed with the goods (in accordance with Rule 5 of the General Rules for the Interpretation of the Harmonized System), then the packaging materials or containers are disregarded for the purpose of ascertaining whether the required CTC has occurred.
(b) The de minimis provision -an exception to the rule
While there is a product-specifi c rule for each and every class of good imported from Australia, as outlined in Annex G, it is possible for a good incorporating non-originating materials to qualify as originating under a de minimis provision (see regulation 35).
Goods wholly or partly produced from non-originating materials are taken to be originating goods, even though they do not satisfy a change in tariff classifi cation required by Annex G, if the value of all non-originating materials used or consumed in the production of the goods that do not satisfy the change in tariff classifi cation required by Annex G does not exceed 10 percent of the adjusted value of the good, and the goods meet all other applicable criteria of the regulations.
(c) Regional value content (RVC) requirement
Some goods have a regional value content (RVC) requirement, which provides that the value of the goods includes a minimum percentage content of value added in Australia or New Zealand. This RVC requirement may be in addition to a CTC requirement or an alternative to a CTC requirement. Once again, it is important to refer to Annex G.
For specifi ed goods, the regulations use the build-down and build-up methods, linked to the adjusted value of the fi nished goods, and, for men's and boys' structured clothing, the ex-factory cost method is used.
The product-specifi c rules in Annex G may specify the use of only one RVC method (for example, the build-down method) while other product-specifi c rules allow the exporter or producer to choose between more than one RVC method (for example, the build-down method or the build-up method).
The three different RVC methods
I. In any case where Annex G requires or permits the RVC of specifi ed goods to be calculated by the builddown method, the value of that content is to be calculated as follows: RVC = AV -VNM x 100 AV Where:
• RVC is the regional value content, expressed as a percentage.
• AV is the adjusted value (the value for Customs purposes).
• VNM is the value of nonoriginating materials (not including materials that are self-produced) that are acquired and used or consumed by the producer in the production of the goods.
II. In any case where Annex G requires or permits the RVC of specifi ed goods to be calculated by the build-up method, the value of that content is to be calculated as follows: RVC = VOM x 100 AV Where:
• VOM is the value of originating materials that are acquired or self-produced, and used or consumed by the producer in the production of goods.
III. In any case where Annex G requires or permits the RVC of specifi ed goods to be calculated by the factory cost method, or, for the purpose of calculating the RVC of goods by that method under regulation 33(2)(c) or 33(2)(e)(ii), the value of that content is to be calculated as follows: RVC = QE x 100 FC Where:
• QE is the qualifying expenditure on the goods.
• FC is the factory cost of producing the goods.
The qualifying expenditure on goods under the factory cost method is the sum of:
(a) the total expenditure on originating materials; (b) the allowable expenditure on labour and factory overheads incurred in the territory of either or both parties; and (c) the cost of inner containers that originate in the territory of either or both parties.
Note:
It is essential to consult regulation 32 for full details of "allowable expenditure" under the factory cost method.
Value of materials
In view of the complexity of this issue, and the importance of accuracy, readers should take care to consult regulation 38 and read the detailed explanations of the means of valuing both nonoriginating and originating materials (including important information about how the value of materials may be adjusted).
In addition, regulations 39 to 39B detail that certain materials that are not incorporated into goods that are subject to an RVC rule must be factored into an RVC equation. For example, spare parts and retail packaging accompanying goods subject to an RVC rule should be taken into account as originating materials, or non-originating materials, as the case may be, in calculating the RVC of the goods.
(d) A specifi ed process
A so-called specifi ed-process rule can be an alternative to a CTC test. Examples of specifi ed-process requirements can be found in HS chapters 15 (animal and vegetable fats and oils), 17 (sugars) and, notably, in chapters 28-40 (covering, for example, chemicals, pharmaceuticals, fertilizers, plastics, and rubber).
Goods wholly manufactured
Goods are also considered to be Australian originating goods if they are wholly manufactured in Australia from one or more of the following: » Unmanufactured raw products (as defi ned in regulation 32). » Materials wholly manufactured in either Australia or New Zealand or both. » Materials that have been imported (from a place outside the territories of Australia or New Zealand) and that the Chief Executive has determined, for the purposes of Article 3(1)(c)(ii)(III) of ANZCERTA, to be manufactured raw materials (see the separate fact sheet on ANZCERTA Rules of Origin for Determined Manufactured Raw Materials).
Goods that meet the 50 percent rule
Importers can also use the 50 percent rule for goods imported from Australia before 1 January 2012.
